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Information Furnished Pursuant to Rule 12g3-2(b)

Under the Securities Exchange Act of 1934

Ladies and Gentlemen:

The following information is provided by Samsung Electronics Co., Ltd. to supplement the
submission of documents pursuant to Rule 12g3-2(b) under the Securities Exchange Act of 1934.
The enclosed documents (Q2 2006 Eamings Release) should bring your file on our company up

to date.

Should you have any questions with respect to the foregoing, please do not hesitate to call Mr.
Jinduk Han of Cleary, Gottlieb, Steen & Hamilton, U.S. counsel to Samsung Electronics Co., Ltd.

at (852) 2532-3723. Thank you.

Very truly yours,

HyolJeung LIM

Manager

Investor Relations Team
Samsung Electronics

Tel) +82-2-727-7356

Fax) +82-2-727-7427

Email) hj4.lim@samsung.com
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Earnings Release 2Q) 2006

Samsung Electronics

July 2006

Disclaimer

This document is provided for the convenience of investors only, before our external audit
on Q2 2006 financial results of our headquarters is completed.
The audit outcomes may cause some parts of this document to change.

This document contains "forward-looking statements” - that is, statements related to future,
not past, events. In this context, forward-looking statements often address our expected future business

and financial performance, and often contain words such as "expects,” "anticipates,” "intends,”
“plans," "believes,” "seeks," or "will." Forward-looking staternents by their nature address

matters that are, to different degrees, uncertain.

For us, pérticular uncertainties which could adversely ot positively affect our future results include:
the behavior of financial markets including fluctuations in exchange rates, interest rates
and commodity prices; strategic actions including dispositions and acquisitions;
unanticipated dramatic developments in our major businesses including semiconductor, LCD,
telecommunication, digital media and digital appliances;
and numerous other matters at the national and international levels which could affect our future results

These uncertainties may cause our actual results to be materially

different from those expressed in this document.



Sale‘s and PfO'ﬁtS (Units : Tritlion, KRW)

2Q°'06 Q-on-Q 1Q'06 2Q’05 | Y-on-Y
Sales 14.11 1% 13.96 13.59 4%
Gross Profit 3.7 -2% 3.78 3.86 4%
(Margin} (26%) - (27%) (28%) ;
SG&A 2.29 6% 2.17 2.21 4%
Operating Profit 142 12% 1.61 1.65 | -14%
(Margin) {10%) {12%} (12%)
Non-operating Income 0.34 0.61 0.21
Equity Income from Samsung Card 0.02 0.04 0.03
Income tax . - 0.25  -26% 0.34 0147 | 50%
Net Profit - : 1.51 -20% 1.88 1.69 1%
(Margin) o (11%) (14%) {12%)
20 T Profits
15 3 Operating Profit
10 ) - Net Profit
5t .

Divisional Performance - Sales

2Q’'06

{Units : Trillion, KRW)

2Q°06 Q-on-Q 1Q°'06 2Q'05 Y-on-yY
Semiconductor 442 2% 4.33 417 6%
Memory 3.32 3% 3.23 3.22 3%
System LS| 0.52 6% 0.49 0.45 14%
LCD 2.85 6% 2.68 212 4%
" Telecom 4.28 7% 459 446 %
Handsets 4.04 -8% 4.39 4.19 -4%
Digital Media ‘ 1.66 7% 1.56 1.61 3%
Appliances 0.77 13% 0.69 1.00 -23%
Total 14.11 1% 13.96 13.59 4%

- Semiconductor [

3 Lco : © "} Telecom - Digital Media 7 Appliances -Others

2



Divisional Performance — Operating Profit

S, {Units : Trillion, KRW)

20 ¢
2Q°’06 Q-on-Q | 1Q 06 2Q°05 Y-on-Y
1.61
Semiconductor 0.98 -12.1% 1.12 1.10 11.1%
(Margin} (22.2%) £26.8%) {26.5%)
LCD 0.07 -30.6% 0.11 0.01 491.2%
(Margin} (2.6%) (4.0%) (0.6%)
Telecom 0.41 -12.8% 0.46 0.53 -23.6%
(Margin} (9.5%) (10.1%) (11.9%)
Digital Media -0.06 - -0.05 -0.05
C T (Marging {-3.6%) (-3.5%) (-3.3%)
Appliances 0.00 -0.02 0.03
(Margin} {-0.4%) (-2.6%) (3.0%)
-12.19 . . -14,
2006 1006 Total. 1.42 12.1% 1.61 1.65 14.0%
05 (Margin) 10.1%) (11.6%)  (12.1%)
-Semiconductor f :‘ Telecom .- Digital Media Appliances 3

Semiconductor

__Q2 Results Analysis

Unit: Tilllon, KRW) ~ np :
o, TSR Memory

* DRAM: Favorable DRAM market amid traditionally slow season

- Strong Pricing for main memory

- Continued the supply constraints of DDR1 and DDR2

- Continued strong demand for premium products (Graphics, Mobiles)
N - Bit Growth: 13% 1 QoQ
0 Q1708 Q206 - Significant shipment increase of 512Mb+ DDR2(10%/Q1—60%/Q2,Q0Q )

E 3 Mermory Systst ] oters * NAND: Stabilized demand & supply with
o demand increase for summer season
DDR2 portion of DBR - Stable pricing during Q2 due to increased demand of Cards & USB Drives

Qo6 | oz | @3 | aa - 12% ASP decline in June compared to April
SEC 80% { 70% | 75% | 85% - Completion of inventory adjustment for major applications such as MP3Ps
Industry | 40% | 60% | 65% | 75% | - Bit Growth: 17% 1 QoQ

- Continued growth of high density products (over 4Gb)
Over 4Gb portion of NAND

aros | a2 | a3 | ¢ | System LSI i

>4Gb | 65% | 75% | 85% | 85% | * Revenue increased QoQ due to strong sales of mobile products
(CIS, Chipcard, etc.)

¢ Cost burden from ramping-up of new 12-inch fab

(Source : Samsung Electronics, July 2006)



TFT-LCD

15

12

Q2 Results Analysis

Panel Shipment Large Panels j

4%1
12.4 et ...2-9

{Unit Miflion)

Strong growth of 40” & above TV panel shipment has off-set
negative impact of weak notebook demand Unit 4% 1 / Area 20% 1)
- Monitors (Unit 2% 1 / Area 4% 1):

Shifting production capacity from 17" to 20” & above

— 20" & Above: 0.7mn (39% T QoQ)

T3Tvs

7 i Note PC

i - Note PCs (Unit 6% / Area 3%1):
£ 1 monitor

Shipment declined due to continued inventory adjustment of set-makers

Q1°06 Qz°06- -TVs (Unit 31%1 / Area 48% 1)
Continued success of Samsung & Sony LCD TVs has created

100%

80%

60%

40%

20%

0%

Shipment/Area Breakdown

_ huge demand for 40” and above panels
— Qver 40" shipment: 1.2mn (87% T QoQ)

E37vs  * Panel Price (QoQ): Higher than expected IT panel price declines

L / - Monitors (197) 1 Q1 $182 — Q2 $150 (18%)
: ﬁ i INote PC - Note PCs (15.4'W) : Q1 $134 — Q2 $106 (21%)
. - TVs (407 1 Q1$876 — Q2 $790 (10%4)

’, mMonitor ! ¥ coo T
. SmalliMed Panels J

Unit ' * Increased Panel Shipment (2% 1): Q1 21.3mn — Q2 21.6mn 5

Telecommunication

Q2 Results Analysis

<, (Unit: Telion, KRW) » -
= N : Handsets l
* Handset shipment of 26.3mn units {9% ! QoQ, 7% YoY)

- Overseas : Lower shipment as most of new models were launched
from the mid of Q2
- Domestic : Better than expected shipment despite seasonal slowdown
#* Steady impravement in Rev/Shipment/Profit since April

i ; "« ASP: Slight decline in exports but sharp increase in the
Q106 Q2°06 domestic market

Shipment by Reglon - Export : $171(Q1) — $167(Q2)

{Unit : Miion}. .~ EXxisting models' price adjustments before new model launches

- Domestic : KRW 314K(Q1) — KRW 373K(Q2)

— Sales up-tick in high-end products due to

7] Asia -
subsidies and stronger DMB phone sales

{ ! Europe

El Americas ©  Network l

K] Korea '

* Sales growth of WCDMA/Mobile WiMAX network system
in the domestic market

2 - * Network system exports to KDDI/Covad overseas
Q1'06 Q2’06 6



Digital Media & Digital Appliance

Revenue (DM)

2 . 7%?(Uni!: Trillion KRW) Digital Media j ‘

1.56 ,ﬁfﬁw «(gj;:; K X Unit figures ! Including overseas sales

* Revenue increased due to strong TV sales in spite of seasonality
1} - Sharp increase of premium product shipment (“Bordeaux” LCD-TV, etc.)
- LCD-TV 32" and above 67% 1, HD and Full HD PDP-TV 36% 1 (QoQ)
- No. 1 market share in flat panel TV in U.S and E.U.

0 - Price premium vis-a-vis market average price

Q1’06 - Increase of LCD-TV API(Average Price Index) : '06.1Q 108 — '06.2Q 113
WEZ TV £ % Monitor
AV L P » Launched UMPC in May & BD Player in June to create new market

%UMPC : Uitra Mobile PC (7% creer)), BD Player : Blu-ray Player
——{ LCD-TV API |

Digital Appliance |

» Sharp increase in sales due to strong seasonal demand

T . -'06.2Q Revenue : 0.78 Trillion Won (13% 1, QoQ)

'05.2Q  '06.1Q  '06.2Q - Strong sales of air-conditioners, side-by-side refrigerators

% API : Average Price Index

i~

Financial Position

{Units : Trillion, KRW)

Liabilities & Equity

Debt
7 1 Cash* o X B r‘*o‘l“x ~ 0.1 — ©
50 49 s0| 107 105 106 Oy
AIR & Inventories ool i 199 ¢ '9 0 Liabilities
40 40
30 PP&E 30
Shareholders’
20 20 Equity
10 1§ Other Assets 10
05 . 1Q°06 2006 S 05 1Q°06 2Q°06
“ Key Ratios
'05 1Q°06 2Q’06
Debt / Equity 0.3 % 02% 02%
Net Debt / Equity -17.1 % -155% -10.8 %
Return on Equity 206 % 18.7 % 14.8 %
Return on Asset 16.2 % 14.8 % 11.8 %

* Cash = Cash + Cash equivalents + Short-term financial instruments + Marketable securities

ico



Cash Flow

2Q'06

Cash Inflow

3

Cash Outflow

Unit: Tritlion, KRW

2Q 06 1Q°06
Cash™ (Beginning of period) 6.41 6.87 ]
Cash flow from Operation 2.50 2.39
Net profit 1.51 1.88
Depreciation 1.36 1.28
Income (Loss) from equity method -0.23 -0.41
Increase (Decrease} in working capital, efc.  -0.14 -0.36
Cash flow from Investment -2.67 -2.18
CAPEX -2.44 -2.27
Cash flow from Finance -1.75 -0.67
Dividend - -0.76
Decrease of short-term borrowings - -
Repurchase of shares -1.76 -
Proceeds from sales of shares under stock option plan  0.01 0.09
Net increase in cash -1.93 -0.46
Cash* (End of period) 4.49 6.41 j

~~ Business Outlook

* Cash = Cash + Cash equivalent + Shori-term financial instruments + Marketable securities

o



Semiconductor

usiness Outlook

PC shipment growth in '06 Memory |
M)

a1 | o2 [as] a4 | o8

ol NS * DRAM : Expect a slight shortage due to the demand increase
84 | 230 for all major applications

% [ 3% | so% - Steady growth of PCs

- Demand acceleration of DDR2 from new chipsets and CPUs
- Samsung is ahead of the competition in the DDR2 transition

04 05 o - Seasonal growth of game consoles and MP3Ps

’04~'06 PC MB/sys

;ﬂ'?’)sxs) e20 + NAND : Expect strong demand increase from new products
G 1
il B - Price elasticity from the price drop in 1H
NAND for Handsets - Increase in' higher-density NAND adopted applications
~e) - "otk - 6Mega-pixel+ DSC - 1GB+ cards demand
M BTotal ] - 1GB~4GB embedded music phones
136 - 4GB~8GB MP3Ps and PMPPs

200 - 180% . .

somB ¥

- Strang cost competitiveness from 60nm based 8Gb MLC products

i SyStem I‘.Sl‘ | ]

; - » Sales recovery of major products (DDI, CIS, Chipcard, etc.)
o5 06 o7 * S-line(12inch) capacity increase, and geometry migration to 90nm
(Source : Samsung Electronics, July 2006) - Expect positive impact from cost reduction

100 -

10

TFT-LCD

2 6 Panel Demand Outlook M él;ket - ]

{Uni : Million, Million )
* Another upward revision of 06 LCD TV panel market forecast

1H | 2H | Year | YoY (Total revision: 40mn/Jan —> 44mn/Apr — 48mn/July, 8mn /20% 1)
Monitor 2l 71 133 | 21%1 - Greater market growth expected for 40" & above:
Notebook| 35| 40| 75| 21%1 (40” & above market, : 5.4mn/Jan — 8.4mn/July, 3.0mn / 55% 1)
v 21 27 48 72%1 - 1T panel demand expected to pick up due to price elasticity and
Others 2] 2 8 | 15%1 seasanality in 2H (15% 1 HoH)
Total 122 | 142 | 284 { 28%1 | « Panel prices are expected to stabilize in 2H due to
Area 14.0716.8 | 30.9 | 50%7T greater seasonal demand and lower inventory

Large Panel Shipment Samsung f

(1U B"h:_Mmb") * Plan to bring in additional 7G capacities to accommodate
1 /"T 14.4 greater demands of our major customers while our competitors
12.9 éw-, are announcing production cut-backs
12 ’- - E3TVs
‘ ‘ o - 7G capacity: 102K/Month (Q2) — 133K/Month (Q3)
6l * NoePC 03 panel shipment: Large (14.4mn, 11% 1 QoQ)
E3gonioy |~ Monitor (5% 1)/ Note PC (17% 1)/ TV (18%)
0 * Expect positive impact from cost reduction and relatively stable

‘06 Q2 Q3 (F) ASP for IT panels
12



Telecommunication

Business Qutlook

(Unit : MM)

Market ’
3 805M

* Expect demand pick-up in 2H on the back of seasonality
and 3G expansion

- Stable growth in developed markets driven by expansion of
3G, mega pixel camera phones, and new services such as
HSDPA and MVNO
(Mega pixel camera phones : '0512% —'06 24%)

SRS ——

- Growth in néw subscriber base and replacerriént demand will
keep the growth momentum in high gear for emergmg market

# MVNO : Mobtle Virtual Network Operator

Samsung ,

* Increasing ASP and shipment driven by new high-end phones and seasonality {Q3)
- Overseas : Shipment increase due to new very slim handset line-up and WCDMA/HSDPA phones
— Ultra Edition : 6.9mm (Bar, 2M pixel), 9.9mm (Clamshell, 2M pixel), 12.9mm (Slider, 3M pixel)
— Greater deployment of cutting-edge WCDMA and HSDPA phones
- Domestic : Strong sales of DMB and slim phones
* Network : Increase sales of HSDPA {Domestic) and Mobile WiMAX (Domestic/Overseas)
network systems 13

2003 2004 2005 2006

Digital Media

'Busin‘ess Outlvoqk

R . (Display Search '06.2Q) 216
Market ’ o
* Flat panel TV to become main stream in TV business
* Growing demand for large flat panel TV
- 32"+ portion out of LCD-TVs.: 36% in '05 — 49% in '06
- 507+ portion out of PDP-TVs : 12% in '05 — 18% in '06

* Color and mulﬁ-function printers to lead demand growth ”””“7 P 78 20
in 2H , ' Total | $99Bn 126 134
Jﬁnw (67%) (83%) (90%)

Sanisung ,

- Strengthen the leading position in flat panel TV
- Launch differentiated models such as full HD LCD-TVs and

42M (Display Search '06.2Q)

DayLight PDP-TVs in 2H 10M
- Continue to focus on large and premium fiat panel TVs ;7 18%
- Intensify channel partnership and marketing activities 12%2'
- Reinforce corporate channel business and launch new ‘~0’6f‘~
color laser printers in 2H | PDP-TV|




SjuaWIsn[py |eiide) Buipn|ou) »

¢ . . ' “AInb3 " s18pjoysieys
3 12e'9s 092~ L6Y°95Y | BLS'€IS | 818'2IS 3 SOUIIGEN (2101
_ 120°0L 2Ll 256'62¢ 0£6'v8E £20'007 sBujuieg paujeley -
£ ©
4 =3 . . . . ‘
£ M 222 5 N L M 186'92- £5p'91- £9v'v2 5e6'Cl g15'2- *SNIAING [ende) -
9 4 . . . . [=]
E © VWO N © O |w 0 0 G/6'8 5/6'8 516'8 %0015 [eNde) ~
.. o
m 060°sy 09g' 1 06€°E9¢E ovg‘lov 08¥'90¥ Aunb3 |s1oployaieys
gl0'z- vSL'e- L1812 66€°L Sv2's ajgeded xe} swWoou| -
s Ww Ww W % HWW W/ m/:o/ £09'v 15882 628'ch §/8'S 2er'gy sasuadxg PanIodyY —
= 8y 8 & & |8 : . :
~ ~ 6E - 6ES- 296'02 29e°12 €28'02 div -
2] [ ve- 01- 296 618 £06 51983 -
O =
(&) ‘ ‘ . .
w Mn\ o wH M % - M.v M €2 EL 009 101°€6 8€L°GOL 8E€°901L sanjpgery
- -
= I % i +~ S S|« 12€'95 092- L6v'95% | 8IG°ELS | BI8'2IS s1sSe [0
m L6t GG1- ¥00'e 899'¢ €152 $]988Yy pesean
m. elete 9rl 1SE'y 09L't 906t s1assy ajqibuBIu| -
C
~ | ™ ‘ . ‘ ‘ ‘ -
-._v.A_ % & % x & M. 2 X z62'cr 6.8'6 2s6'zee 59£°952 vv2'992 Idd
N 0 &N © oo ) ) _ ) _
o «Q zer'sl 016"V £08'26 SLE LIE G2z'9tt JusWISaAUl ~
a -
“‘M o 022'29 GE6' VL sol'see ovv‘zie GLE /88 S19S8y Poxid
t .
w g 2 2951 5- 6£8'82 90v' 08 L0V*08 SOUOJUBAYY —
)
(& - t O v29°z Zvb'e 28p'st +99'v 1 901'81 Y -
] o
. e b —— ?
A S 2 '5 m - SiLte- 18¢'9- pSLo9L 0z8°02 6EV'Y I s9)UNJ8S BjqeIaEN —
> B ) £ @
B 5 m, m E = b6 LI~ 8882 L~ ese'zy 00€'eY zip'oe S1u(eAInb3 yse) 9 usey ~
« c E & o =
= 0 = : . . . ;
g E 2 & g 2 5| 8 65Y G- IbS'sL- | 88e'8z!L 0.v'8EL 626°22 1 S19SSY JUBLNY
<4 ) o [
& “ - F afF O-v) | @-v (9) (@) (v)
A-UO~-A p-uo-p G0, 02 90, 0L 90, 02

(MYX "UolIN 001 @ IuN)

(SIseg Juaied) 198US aouereg ewliojolg




— e5L'e~ %52l | yr6'9l %S'CL | G¥8'8lL %L'0L | €60°G1 awody| 18N
288 %C'L 29t %Yy T 26E'E %8+ ols'e S8Xe} BWodU} ~
. ) . . . . . 80X} 9WOL|
- | pe9'v-  [%LEL|919'81  |%6°SL | 8238 |%SE | £09°L1 01040Q OWOD]
- [ vE0Y-  |%L'EL|919'8)  [%6'SL | 26222 [%§°Z1 | £09°L1 suosg Aeuipio
. . . . . . . JUaWsaAU)
€EL L~ %6°0 eve't %62 180t %L1 8ve'e AInb3 uo (507 J0) UES) —
on - . . uonesues Aousun)
929~ %00 19 %S0 0€9 %00 v uBlai04 UO (SSO7 JO) UIBD) —
L= %L'0 G8 %10 06 %10 €L (8507 40) ujeg) X/d -
. . . . . . . s88usdxgy
: vL9'z- (%9t | 021’2 |%by | 21600 |%vE |e2p'e 5 oot 40 UoN
- 096" L~ %12l | 96v'9L %97 L1 | OVL'9L %101 | 08L'YL sjyoid BunersdQ
414 %8S 026'L %8G 1¥0'8 %6'S 652'8 sasuadxy 09y -
G- %St 85"t %L 919'1 %171 LvG't sasuadx3 Aredoy ~
(845 %c't 00€'y %v'e S6E'e %0'¢ 9/e'v sesucdx3 BulIEN ~
v9 %¥'C 6L8'€ %9'¢ 589°¢ %L'C 6vL'e 934 '@ sabem -
S L
092°1 %L 91 | vil'ee %561 | 0L9°12 %€'91 | 0£6°22 V89S
- 002~ %v'82 | 019°8¢ %l'L2 | 018'LE %E'92 | OL1'LE 1j0id 88019
) s8L'e %9°LL | 692°26 %6'CL | €8L°10L %Ll | 896'E01 $9[eg J0 150D
182~ %9°08 6.5'601 %918 vi6'cLl %908 L89°ELL uodx3 -
€171 %y 6L 10£'92 %y 8L | 6L9'6C %b 6L | c6ELE onsewoq -
] 98Yv" L %001 | 088'GEL (%001 | €6G'6EL |%00L | 640°1v1 soleg
v) @-v) % % %
-A 0-uo-g (0) 50, 02 (9) 90, O} (v) 80, 02

W 00l @ iun)

(SISEq JUaied)

JjuawolelS 2WOodU| eWI0l0Id




